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PREFACE

With Brexit now firmly in the rear-view mirror, many UK businesses with activities in the EU can only look
back fondly at relatively 'simple' times. Businesses wishing to move goods between the UK and the EU may
now have customs issues to contend with on top of the potential loss of intra-EU VAT simplifications. Other
taxpayers have benefitted, at least from a VAT perspective. For some UK-based businesses in the financial
and insurance sectors the additional input VAT recovery gained from the new phenomenon of specified
supplies to EU member states may be a welcome shot in the arm.

Despite the new intricacies, the cogs in the system of VAT will continue turning and the system which was
initially intended as a business-neutral tax will continue to be so-intended. The UK's departure from the EU
does create additional challenges for what was already a complex system and, as a result, this intention may
become slightly more unapparent than it already was. Yet, when faced with adverse VAT-situations,
reverting to this fundamental principle will continue to provide guidance in striving towards what should be a
business-friendly outcome.

This publication aims to provide some light in dark corridors. It aims to point business leaders in the right
direction when considering obligations thrown up by their operations throughout the EU and the UK. It aims
to provide confidence that whatever the proposed business activities, VAT is intended as an invisible tax that
gently hums in the background without inhibiting business or imposing itself on commercial decision-making.

The indirect tax team at PKF operates under this North Star and, for situations where our humble guide is not
enough, we aim to achieve a result of non-interference of VAT in commercial considerations for all our
clients.

PKF is a global network with 400 offices, operating in over 150 countries across our 5 regions. Our indirect
tax experts specialise in providing high quality tax advisory services to international and domestic
organisations in all our markets. I am honoured and privileged to be leading the PKF International Indirect
Tax Group. I can rely on a cohesive team of passionate and talented professionals and would like to thank all
our international partners for their generous local insights and kind assistance given in creating this
publication.

Luigi Lungarella

PKF Littlejohn LLP
May 2021
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10 France

Updated by Stephen Dale and Stéphane Malmonté, Hedeos Société d'Avocats

KEY DATA

[10.1]

Information up to date as at 1 January 2021.
A. VAT Registration and deregistration thresholds
VAT registration
Sales of goods 85,800 during the previous year (or 94,300 when the

turnover did not exceed the 85,800 threshold during
the year before the previous year)

Sales of services 34,400 during the previous year (or 36,500 when the
turnover did not exceed the 34,400 threshold during
the year before the previous year)

Sales of services: lodging and accommodation
services

85,800 during the previous year (or 94,300 when the
turnover did not exceed the 85,800 threshold during
the year before the previous year)

Sales of services: lawyers, authors and artists 44,500 during the previous year (or 94,300 when the
turnover did not exceed the 85,800 threshold during
the year before the previous year)

Distance selling until 30 June 2021 35,000
Distance selling from 1 July 2021 10,000 (European threshold)
Intra-EU acquisitions of goods 10,000
B. VAT rates
Standard rate 20% (specific rates apply in

Corsica and French overseas territories)
Reduced rates 10%, 5.5%, 2.1% (specific rates apply in Corsica and

French
overseas territories)

Exemption with recovery (zero rated) 0%
C. VAT return filing periods
Franchise scheme
Turnover less than 85,800 (goods) or 34,400
(services)

Under these thresholds VAT is not due and not recov-
erable, unless the taxable person voluntarily exercises
an option to submit returns. VAT returns and VAT pay-
ments are then due under the simplified regime (or nor-
mal regime under option).

Simplified regime
Turnover between 85,800 and 818,000 (goods)
or between 34,400 and 247,000 (services) and
output VAT due for the previous year did not ex-
ceed 15,000

Annual return with half-yearly
instalment payments
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Turnover exceeds 818,000 (goods) or 247,000
(services) but total output VAT due during the
previous calendar year did not exceed 4,000

Annual return with quarterly
instalment payments (or normal regime under option)

Normal regime
Turnover exceeds 818,000 (goods) or 247,000
(services)

Monthly

Output VAT due exceeded 15,000 the preceding
year

Monthly

Reimbursement of a net repayment position Monthly if VAT refund is more than 760
Annually if VAT refund is more than 150

D. VAT return filing and payment deadlines
Electronic returns Between 15 and 24 days from the month end
E. Intrastat thresholds
Dispatches exemption threshold Nil
Acquisitions exemption threshold 460,000
F. Intrastat filing periods
Dispatches Monthly
Acquisitions Monthly
G. Intrastat filing deadlines
Dispatches 10 working days from month end
Acquisitions 10 working days from month end
H. Penalties
Intrastat returns
Failing to file on time 750 per failure ( 1,500 in the absence of filing within

30 days of a formal notice to file)
Fault 15 per missing/incorrect information with a maximum

of 1,500
VAT failure to submit VAT returns or make payments
Careless 150 per failure if no VAT due
Failing to declare 10% of unpaid amount
Failing to pay 5% of unpaid amount + 0.20% per month on unpaid

amount (late payment interest)
Deliberate 150 per failure if no VAT due
Failing to declare 40% of unpaid amount
Failing to pay 5% of unpaid amount + 0.20% per month on unpaid

amount (late payment interest)
Deliberate and concealed 150 per failure if no VAT due
Failing to declare 80% of unpaid amount (criminal proceedings when the

amount due exceeds 100,000)
Failing to pay 5% of unpaid amount + 0.20% per month on unpaid

amount (late payment interest)
Errors on VAT returns
Careless
Default surcharge 5% of value of error
Default interest 0.20% per month on unpaid amount
Deliberate
Default surcharge 40% of value of error
Default interest 0.20% per month on unpaid amount
Deliberate and concealed
Default surcharge 40% to 80% of value of error
Default interest 0.20% per month on unpaid amount
I. Pre-registration input VAT time limits
VAT is recoverable in relation to expenditure incurred in the two years prior to the commencement of the
year during which the taxable activities began provided that formal conditions are met (proper invoices
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containing all necessary details).
J. Foreign business VAT refund thresholds
Businesses from Claim period

< 12 months
Claim period
= 12 months

EU 400 50
Non-EU 400 50

GETTING STARTED

Administration

[10.2]

VAT in France is under the care and management of the French Finance Ministry. The choice of which local
tax office to deal with depends on the address of companies liable to VAT.

Foreign companies not established in France should deal with the following tax department:

Direction des Non-Résidents

Services des Impôts des Entreprises (SIE)

10, rue du Centre TSA 20011

93465 Noisy Le Grand Cedex 02

France

Tel: +33 1 57 33 85 00

Fax: +33 1 57 33 84 00fdf

Email: sie.entreprises-etrangeres@dgip.finances.gouv.fr

www.impots.gouv.fr
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VAT registration

Domestic supplies

[10.3]

Any natural or legal person that makes taxable supplies of goods or services in France may have an
obligation to register and account for VAT. The following are deemed to be taxable transactions in France:

domestic supplies of goods and services by a taxable person in France;
intra-EU acquisitions of goods in France by a taxable person and a non-taxable person who

has exceeded the threshold;
intra-EU acquisitions of a new means of transport from another EU member state by any

person;
supply of services received by a taxable person having a permanent establishment in

France for which purposes the service is carried out (reverse charge).

For VAT purposes the French territory includes Monaco and Corsica. The overseas departments of
Guadeloupe, Martinique and Réunion are not considered to be part of the EU although French VAT is
charged in these territories. No French VAT is charged in French Guiana (Guyane) and Mayotte.

A French VAT registration may also be required where the thresholds (see 10.1) are exceeded in respect of
distance selling or intra-EU acquisitions of goods (see 10.5 and 10.6).

Within 15 days of the beginning of its activity, it is up to the business to determine when or if it has a
requirement to register and it might be penalised for failing to do so at the right time (see 10.1).

VAT registration is compulsory where taxable turnover exceeds the relevant VAT threshold applicable to
supplies of goods or services (see 10.1).

Note: For VAT registration purposes the value of services received from overseas suppliers is treated as part
of taxable turnover.

Once registered for VAT, the business must account for VAT on its taxable turnover at the appropriate rate
and is entitled to recover VAT incurred on business costs (subject to certain non-deductible items) that relate
to taxable supplies (or supplies giving rise to the right to deduct).

Taxable supplies are defined as any supplies of goods or services made in France other than exempt
supplies.

The main categories of exempt supplies are:

insurance;
gaming and betting (with exceptions);
most financial services;
education;
services of doctors, dentists and other health professionals; and
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some property rents.

Transfer of a going concern (TOGC)

[10.4]

When a business is taken over as a going concern, a French VAT registration may be necessary.

If the transferor is VAT registered, it will be necessary for the transferee also to register for VAT as a
condition of a VAT-free TOGC treatment (see 10.50 for more information regarding TOGC).

If the transferor is not VAT registered, the transferee may not have an immediate requirement to register but
must take the transferor's turnover into consideration when considering when or if it must register for VAT.

Distance selling

[10.5]

Any business established in any other EU member state that supplies goods to consumers (or other
non-VAT registered entities) in France will be obliged to register and account for French VAT once the
distance selling threshold is exceeded (see 10.1).

Turnover must be monitored from the start of the calendar year. As soon as the threshold is exceeded, a
VAT registration application must be submitted within 30 days. VAT registration will be backdated to the date
when the threshold was exceeded, so it will be necessary to ensure that the prices charged to consumers
reflect the relevant VAT amount.

It should be noted, however, that it will not be possible to issue VAT invoices until a VAT number has been
issued.

From 1 July 2021, the current distance selling rules will change and unified (EU-wide) distance sales rules
will be applicable.

For distance sales of intra-EU goods and broadcasting, telecommunication and electronically supplied (BTE)
services, the threshold will be 10,000. The tax due can, by option, be paid through a One Stop Shop (OSS)
scheme.
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In addition, a specific regime comes into force with regard to distance sales of imported goods. Settlement of
the tax due in respect of these operations will also be possible through the OSS scheme when the value of
the imported items is no more than 150.

Finally, special rules concerning the designation of the VAT liable person will apply when distance sales are
made through online platform operators in certain circumstances.

Intra-EU acquisitions of goods

[10.6]

A French VAT registration is theoretically required where an entity that is not registered for VAT in France
makes intra-EU acquisitions of goods. If the value of the intra-EU acquisitions exceeds the relevant VAT
threshold (see 10.1), VAT registration will be required unless the goods are being acquired for use in a
purely personal capacity or if the acquiring entity only carried out VAT exempt intra-EU acquisitions.

Once VAT registered, the acquiring entity will be obliged to pay VAT (under the reverse-charge mechanism)
to the French tax authorities on the value of the goods acquired.

As of 1 July 2021, the current distance selling rules will change and unified (EU wide) distance sales rules
will be applicable.

Consignment and call-off stock

[10.7]

Where a business dispatches stock to France from another EU member state with a view to future sales of
those goods (consignment stock), France treats these arrivals into France as normal intra-EU acquisitions of
goods. As such, the business may have a requirement to register for French VAT.

If a business in another EU member state dispatches call-off stock to France and that stock is allocated to
one French VAT registered customer to call off when required, the supplier may not be required to VAT
register in France if:

the goods are dispatched or transported by the taxable supplier (or by a third party on the
supplier's behalf) to France in order to be delivered at a later stage to a VAT registered
customer in France;
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the supplier is not established in France (however, the regime may apply when the supplier
is only VAT registered in France without being established); and

the supplier records the transfer of the goods in a register and provides the details and the
customer's VAT registration number in the Intrastat returns (DEB in France).

When the conditions above are met, the supplier is deemed to perform an exempt intra-EU supply in the EU
member state of departure of the transport of the goods, and the customer is deemed to make an intra-EU
acquisition taxable in France (when ownership of the goods transfers to the customer) provided the transfer
takes place within 12 months following the arrival of the goods in France.

Supply and installation contracts

[10.8]

When the entire operation (supply and assembly or installation by the seller or on the seller's behalf)
constitutes a single operation considered as a single supply of goods, the place of supply of the goods is
France when the goods are in France during the assembly or installation by the seller or on the seller's
behalf.

In such a case, a foreign company not established in France that brings goods from another EU member
state into France, which are intended to be assembled or installed by the foreign company or on its behalf, is
liable for VAT in France if the customer is not identified for VAT in France. If the customer is identified for
VAT, the customer must in principle account for VAT under the reverse charge mechanism.

Voluntary registration

[10.9]

As noted above, there are many situations where a French VAT registration is compulsory, but it is also
possible to register for VAT voluntarily where the value of taxable supplies, distance sales or intra-EU
acquisitions is less than the relevant thresholds (see 10.1).
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Foreign businesses

[10.10]

France has implemented a compulsory general reverse charge mechanism which is applicable to foreign
businesses not established in France.

When a supply of goods or services deemed to be located in France is carried out by a taxable person who
is not established in France and does not have an establishment in France intervening in the transaction,
French VAT is due by the French VAT registered purchaser.

This reverse charge mechanism applies in principle to all supplies of goods and services provided by taxable
persons established abroad, where the place of supply is in France.

However, the reverse charge mechanism does not apply in the following cases:

Transactions subject to a specific reverse charge mechanism.
Rental of premises or land and farm buildings for agricultural use subject to VAT under an

option to tax (see 10.40).
Operations carried out under a suspension regime.
Transactions relating to second-hand goods, works of art, collectibles or antiques subject to

VAT 'on margin' (see 10.48).

VAT grouping

[10.11]

Under certain conditions (ownership of capital), groups of companies may opt for centralisation (at the level
of the head company) for the payment of VAT due by all (or only some) of the companies that are members
of the group or, where applicable, the reimbursement by the administration of tax credits. In practice, the
consolidation regime applies from the first day of the first financial year following the formulation of the
option.

The consolidation of VAT payment regime works as follows:

The member companies of the group (including the parent company) are not released from
their reporting obligations and must therefore still file VAT returns. They should not, however,
make a VAT payment or a refund request with their returns.

Each month, the group head company submits a recapitulative declaration in which it takes
into account the transactions and amounts of VAT declared by each member of the group.

In the event of a positive balance between the sum of the net VAT due and the sum of the
VAT credits resulting from the returns submitted by the group members concerned, the VAT
return submitted by the group head company is accompanied by a payment of VAT equal to

Page 8



this balance.
In the event of a negative balance, the group head company can either request

reimbursement of the VAT credit or carry it forward to the following summary return.

From 2023, France will introduce VAT groups see article 11 of Directive 2006/112/EC ('the Principal VAT
Directive').

Divisional registration

[10.12]

Separate divisional registration for one company is not possible in France.

VAT REGISTRATION PROCEDURE

General requirements

[10.13]

If a business established in France is required to register for VAT, it must submit a VAT registration
application within 15 days of beginning of its activities.

Non-resident businesses that need to register for VAT must complete and submit form EE0 within two weeks
of starting trading.

The application must include:

the business's name and address;
the main business activity; and
the location where the business will keep its accounting books and records.

The business must submit the following documents with its application:
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a VAT certificate to evidence that the business is registered for VAT in another EU member
state (or equivalent for non-EU businesses);

articles of association with the relevant sections translated into French;
an extract from the company's national trade register; and
for most non-EU businesses, a proxy appointing a tax representative.

Foreign businesses registering for French VAT must submit their application to the dedicated tax office for
non-resident entities at the following address:

Service des Impôts des Entreprises Etrangères

10, rue du Centre

TSA 20011

93465 Noisy-Le-Grand Cedex 02

France

Non-EU businesses that are required to appoint a tax representative will file the application through the
representative's tax office.

There is generally no requirement for a guarantee to be provided to register for French VAT.

Once a properly completed VAT registration application form has been received, it usually takes up to four
weeks for the application to be processed and a VAT registration number issued.

Appointing a fiscal representative

[10.14]

France does not require businesses established in the EU to appoint a tax representative, though they may
do so if they prefer.

Non-EU businesses that are tax resident in a country which does not have a mutual assistance agreement
with France are required to appoint a tax representative when registering for VAT purposes in France.

Failing to register for VAT on time
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[10.15]

There are strict deadlines that determine the dates when a business is obliged to register for VAT in France.

No specific penalties are imposed on a business that fails to register on time, but interest and penalties may
be imposed if a VAT return is submitted late or a failure to register results in VAT due being paid later than
required.

VAT DEREGISTRATION

[10.16]

There are a number of reasons why a business may wish or be obliged to cancel its VAT registration. The
main reasons for doing so are:

turnover falling below the VAT deregistration threshold (see 10.1);
change of legal status;
transfer of a business as a going concern (TOGC);
no longer making taxable supplies; and
making wholly or mainly exempt with credit supplies.

Deregistration must be requested in writing to the relevant tax office for non-resident entities, using:

form M4 for non-EU businesses generally the tax representative's tax office;
form 'déclaration de cessation' for EU businesses non-residents' tax office.

The form must be submitted within 30 days (extended to 60 days in certain circumstances) of the business
ceasing to be required to be VAT registered. A business must ensure that it lists the transactions undertaken
during this period and the date that activities ceased.

The business will be required to submit all outstanding VAT returns and payments before it can cancel its
VAT registration. If the business is in a refund position, a claim for recovery can be made within 30 days from
the end of the business activities.

Businesses are theoretically not entitled to recover any input VAT incurred once the registration has been
cancelled.
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RECORD-KEEPING REQUIREMENTS

Accounting records

[10.17]

It is a legal requirement for all French VAT registered entities to keep accounting records.

These must include:

a VAT account; and
copies of all VAT invoices issued to customers and invoices on which deductible VAT is

shown.

Normal accounting records should be sufficient, although some business sectors may have additional legal
requirements. For example, a business engaged in selling used cars will be obliged to keep a stock book.

Records must be retained for at least six years, although not necessarily in hard copy. The tax authority will
normally allow records to be kept on computer or microfilm.

From 1 January 2017, paper invoices received and issued can be archived electronically provided certain
technical conditions are satisfied.

The VAT records of a business may be reviewed periodically by the tax authority and it is a legal requirement
that the records be made available in France for inspection. If the records are held outside France, the tax
authority expects to have online access to all relevant accounting documents. Also, the tax authority must be
notified if a business intends to keep its books and records outside France.

Invoices

[10.18]

A VAT invoice must be issued for all business-to-business (B2B) supplies of goods or services and on
request for business-to-consumer (B2C) retail supplies.

The French tax code imposes specific information requirements for certain transactions, the purpose of
which is, in particular, to justify the application of a specific exemption or taxation regime (reverse charge,
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margin schemes, self-billing, etc).

Invoices for which the total amount excluding VAT is less than or equal to 150 are not required to include:

the individual VAT identification number of the supplier or service provider; or
a reference to the relevant provision of the French tax code or the VAT Directive or any

other reference to indicate that the transaction benefits from an exemption measure.

Until 30 June 2021, intra-EU distance sales must be invoiced, whether the customer is subject to VAT or not.

From 1 July 2021, taxable persons who use the One Stop Shop (OSS) for the declaration and payment of
VAT due for intra-EU distance sales are exempt from the obligation to issue VAT invoices for these sales. If
the OSS is not used, normal invoicing rules apply.

Invoices must be issued at the time the goods and services are supplied, though the tax authority may
accept a slight delay (no more than a few days after the time of supply).

For supplies of immovable property, the invoice is normally issued when the property is transferred if this
does not exceed one month after the supply took place.

The characteristics of full VAT invoices are set out in APPENDIX 10A.

Foreign currency

[10.19]

A VAT invoice can be issued in any currency provided the VAT amount is converted into euros on the invoice
using the rate published by the European Central Bank on the date of the transaction.

When the invoice is written in a foreign language, the tax authority may require a translation into French.

For intra-EU transactions, the monthly customs rate can be used. If the business elects to use the monthly
customs rate of exchange, this rate must be used for all intra-EU transactions for at least one calendar year
for both VAT returns and Intrastat declarations.

Electronic invoices

[10.20]

Electronic invoicing is permitted provided the authenticity and integrity of the invoice is maintained using an
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advanced electronic signature, electronic data interchange (EDI) or other similar system.

If invoices are not issued in EDI format or do not contain an electronic signature, business controls must be
implemented ensuring that a reliable audit trail can be created between the invoice and the underlying
transaction. This particularly applies to invoices sent via email.

Simplified invoices

[10.21]

Retailers, for B2C sales, can issue a less detailed invoice where the value of the supply is not more than
150.

The characteristics of retailers' less detailed invoices are set out in APPENDIX 10A

Summary invoices

[10.22]

If a business provides goods and services to a customer on an ongoing basis and more than one supply is
made during a calendar month, it is possible for a summary invoice to be issued that covers all the
transactions in that month.

Summary invoices may only be issued by businesses that face administrative difficulties in raising numerous
invoices.

A summary invoice must include:

the customer's name and address;
the quantity supplied; and
a description of the goods and services supplied.

The summary invoice must be issued in duplicate, with one copy issued to the customer and the other
retained by the business.

Businesses must also provide their customers with number delivery notes for each shipment of goods or a
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numbered supply note for each service undertaken.

Self-billing

[10.23]

Self-billed invoices can be issued in France provided the following conditions are met:

The parties must enter into a self-billing agreement which specifies the type of transactions
within scope, the period covered by the agreement and details of the acceptance procedure for
invoices issued.

The customer must not issue more than ten self-billed invoices in a year unless there is an
explicit mandate.

The invoice must contain the wording 'Facture établie par A au nom et pour le compte de
B'.

Corrective invoices cannot be issued under the agreement.

Credit notes

[10.24]

A credit note can be issued for transactions with French customers where it is necessary to correct the
amount of VAT charged and reclaimed on a domestic supply. The amount of VAT credited must be shown
separately on the credit note and it must be cross-referenced to the original VAT invoice. A specific
procedure must be followed when credit notes are to be issued to non-established (and non-VAT registered)
customers.

Proof of export and intra-EU supplies
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[10.25]

Export and intra-EU supplies are VAT exempt (with credit) under certain conditions.

The exemption relating to intra-EU supplies applies when the following six conditions are met:

Delivery is made against payment.
The seller is a taxable person acting as such.
The purchaser is a taxable person or a person which does not benefit, in its EU member

state, from a derogation authorising intra-EU acquisitions not to be subject to VAT.
The goods are dispatched or transported outside France to another EU member state.
The purchaser (taxable person) is VAT registered in another EU member state other than

that of the departure of the shipment or transport of the goods and has communicated a valid
VAT identification number to the seller.

The seller submits an Intrastat return which must contain all the correct information
concerning the supply.

In addition, the seller must have adequate evidence that the goods were removed from France.

According to the French tax public notice, the following evidence will normally be sufficient: transport
document (CMR, air waybill, bill of lading, etc), carrier invoice, contract of insurance relating to the
international transport of goods, contract concluded with the purchaser, commercial correspondence, written
order form from the purchaser indicating that the goods are to be dispatched or transported to another EU
member state, delivery note, purchase order, written confirmation by the purchaser of receipt of the goods,
duplicate of the seller's invoice with the purchaser's stamp, payment notice from a foreign banking
establishment.

Companies may also rely on the system of presumptions introduced, for the sake of simplification, by Article
45a of Implementing Regulation (EU) No 282/2011.

Exemption for exports of goods is also subject to proof of export. The transaction must be recorded in the
accounting records and the supplier must have adequate evidence that the goods have left France, including
customs (copy number 3 of the SAD), transportation and commercial documentation.

Inspections

[10.26]

The tax authority can request to review the VAT records of a business. The tax authority's inspectors have
wide-ranging powers enabling them to enter and inspect premises and to inspect records.

Frequently these inspections are carried out at the same time as an overall review of the tax situation of the
company or the person.
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The tax authority can examine the current and previous three financial periods. If there is a VAT credit the
tax authority can examine as far back as the origin of the credit.

In practice, inspections may be carried out remotely via the telephone, email or written correspondence.

Nevertheless, it is still possible that a VAT inspector will visit the business's premises, interview the owners
or directors of the business and key staff, and review the VAT records.

It should also be noted that VAT inspectors must write to the business following an inspection to confirm their
findings/reassessments.

REPORTING OBLIGATIONS

Time of supply (tax points)

[10.27]

For supplies of goods, the chargeable event and the VAT liability occur at the same tax point, ie the date
when the right to dispose of those goods has been transferred to the customer.

For supplies of services, the chargeable event is the date those services are performed.

In France, VAT on supplies of services is theoretically due at the time of payment of the invoice by the
customer. Businesses can, however, elect to use an accruals basis, in which case the tax point date is when
the services are performed, and an invoice is issued (the 'option for the debit' rule).

Specific tax point rules also apply to the following:
Prepayments or
advance payments

If an advance payment is received for a supply of goods, this
payment does not trigger any VAT liability until the actual trans-
fer of property takes place.
If an advance payment is received in respect of a supply of ser-
vices, VAT is due at the date of the receipt of payment (unless
the 'option for the debit' is exercised).

Intra-EU acquisitions of goods The tax point is the earlier of the 15th day of the month follow-
ing the date of arrival of the goods, or the receipt of an invoice.

Imports The tax point is the date that the goods are cleared for customs
purposes or are released from a duty suspension regime.

Reverse charge
services

For domestic supplies of services subject to reverse charge, a
reverse charge should be accounted for at the date of payment
of the services, unless the recipient is using an accruals basis
to account for VAT.
For cross-border services subject to reverse charge, the tax
point date is the date the services are performed.

Intra-EU supplies of goods The tax point is the earlier of the 15th day of the month follow-
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ing the dispatch, or the issue of an invoice.
Continuous supplies of services The tax point is at the end of the period to which the instalment

payments refer. If no invoice has been issued or payment re-
ceived during a calendar year, the tax point is created at the
end of the
calendar year.

Continuous supplies of goods The tax point is at the end of the period to which the instalment
payments refer. If no invoice has been issued or payment re-
ceived during a calendar year, the tax point is created at the
end of the
calendar year.

Leased goods VAT will be due on each instalment payment made under the
lease unless the lessor has elected for the 'option for the deb-
it' regime. If the lessee has the right to purchase the goods at
the end of the agreement, VAT is due on this amount when the
right to dispose of the asset is transferred to the customer.

Goods sent on sale or return basis The tax point is created when the right to dispose of the goods
is transferred to the customer.

Periodic VAT returns

[10.28]

The main reporting obligation for all French VAT registered entities is the periodic VAT return (form CA3),
which must be filed online.

The VAT return period depends on the business's turnover.

Businesses falling under the normal VAT regime ('régime réel normal') are required to file monthly VAT
returns. The two categories of businesses that need to file monthly VAT returns are:

companies with a turnover that exceeds 818,000 for goods or 247,000 for services;
companies with output VAT that exceeded 15,000 in the preceding year.

Certain companies can follow the simplified regime ('régime réel simplifié'), which means that they submit
quarterly (payments on account) and annual VAT returns. The two categories of businesses that can apply
the simplified regime are:

companies with a turnover of between 85,800 and 818,000 for goods or between
34,400 and 247,000 for services ( 44,500 for lawyers, authors and artists), and output VAT

due in the preceding year of less than 15,000;
companies with a turnover that exceeds 818,000 for goods or 247,000 for services but
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the total output VAT due in the preceding year was less than 4,000.

Companies established in France with a turnover under the compulsory VAT registration threshold are not
required to file VAT returns.

For non-established businesses not requiring a tax representative, monthly or quarterly returns are generally
due on the 19th day of the month following the end of the VAT return period.

For French and non-EU entities (requiring a tax representative), monthly VAT returns and payments are due
between the 15th and 24th day of the month following the end of the VAT return period. The date depends
on the type of legal entity involved and where the business (or tax representative) is established. In certain
cases, businesses can request permission to file returns and pay VAT under the instalment payment
scheme, under which the deadline for filing the return is extended.

With the exception of small businesses and certain auto-entrepreneurs, all businesses are required to file
returns and pay VAT electronically.

Businesses established in another EU member state or in a non-EU country that has concluded an
agreement for assistance as to the recovery of tax debts with France are also required to pay VAT
electronically (remote settlement) if they have a bank account opened in a bank domiciled in France or with a
foreign banking establishment that accepts inter-company SEPA direct debits. Otherwise, they must pay
VAT by bank transfer.

VAT returns are filed via the tax authority's official website (see www.impots.gouv.fr) using one of the
following methods:

The 'EDI' procedure using UN-EDIFACT standards ('échange de données informatisées')
the data is transmitted to the tax office by the intermediary of an 'EDI partner' accredited as
such by the tax authority. The EDI partner can be the business itself provided the necessary
accreditation has been granted.

The 'EFI' procedure ('échange de formulaires informatisés') the business will declare and
settle the VAT due through the tax authority's website (see above).

Refunds

[10.29]

If the business submits a repayment return (ie the amount of input VAT recoverable in a monthly period
exceeds the amount of output VAT payable in that period), the input VAT credit can be carried forward to
offset output VAT in subsequent return periods until there is no credit remaining.

It is also possible to claim a refund of the input VAT credit at the end of the calendar year when the
refundable amount is at least 150. A refund can also be requested at the end of a calendar month or
quarter when the refundable amount is at least 760.

VAT refund claims must be reported on form 3519 for businesses registered for VAT in France.
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Annual returns

[10.30]

Businesses using the simplified regime ('régime réel simplifié') are required to file an annual return (form
CA12).

Payments on account

[10.31]

With prior authorisation from the tax authority, companies liable to monthly VAT payments that have
difficulties in submitting their declarations on time can pay an advance of the VAT due within the deadline
(calculated according to specific regulations and equal to at least 8% of the VAT effectively due per month).

They must then regularise their situation (submission of the declaration and payment of the remaining VAT)
in the following month in compliance with a precise procedure.

EC sales lists (recapitulative statements)

[10.32]

In France, EC sales lists and Intrastat returns (see below) are merged into one single document named
'Déclaration d'Échanges de Biens (DEB)'.

Intrastat returns
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[10.33]

All French VAT registered businesses that make intra-EU acquisitions or dispatches in excess of the Intrastat
thresholds (see 10.1) are obliged to file monthly Intrastat returns for acquisitions, dispatches or both.

Intrastat (Intra-EC Trade Statistics) is the special data system for collecting statistics on the trade of goods
between EU member states. The concepts 'arrivals' and 'dispatches' are used for Intrastat purposes, instead
of imports and exports.

The returns, which are known in France as 'Déclaration d'Échanges de Biens (DEB), can be filed via
electronic data interchange (compulsory if acquisitions or dispatches exceed 2.3 million) or by using the
official paper return forms.

Foreign EU established businesses submitting paper declarations must send the completed form to the
following address:

Centre Interrégional de Saisie des Données de Lille

Port fluvial de Lille

10, place Leroux de Fauquemont

59040 Lille Cedex

France

Electronic returns must be submitted via the French Customs website (www.douane.gouv.fr).

Returns must be filed within ten working days of the end of the reporting period.

Simplified Intrastat declarations for dispatches are filed by businesses that make intra-EU dispatches below
the value of 460,000.

Businesses acquiring goods from other EU member states are required to submit detailed declarations once
the value of intra-EU acquisitions exceeds 460,000.

The following information is required:

the business's VAT number (and branch code if appropriate) and the name and address of
the business, including postcode;

if an agent submits the return on behalf of the business, the agent's name, address and
VAT number; and

a contact phone number.

The table below sets out the details that are required to be completed on Intrastat returns:
Required fields Dispatches Arrivals

Detailed Simplified
Line number (Note 1)
Commodity code (CN8)
Member state of dis-
patch/arrival
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Value in euros (Note 1)
Regime code (Note 2)
(see table below)
Net mass
Supplementary units
Nature of transaction
(Note 3)
Mode of
transport
Department
Country of origin
Customer's VAT number
(Note 4)

Notes:

(1) For dispatches using codes 25, 26 and 31, only the value and the line number need to be
completed even if the 460,000 threshold is exceeded.
(2) Dispatches using code 29 do not need to be included on an Intrastat declaration.
(3) A two-digit code is required.
(4) If code 29 is used, the customer's VAT number is not required.

The following regime codes should be used:
Dispatches Arrivals

Regime
code

Nature of dispatches Regime
code

Nature of arrivals

21 Exempt EU supplies (including trans-
fers)

11 Intra-EU acquisitions of goods taxable in
France (amounts reported in line 03 of
the VAT return)

25
(Note 1)

Commercial regularisation leading to a
reduction of value (rebate, etc)

19 Other arrivals (for tolling work, following
tolling work or purchases benefiting from
the VAT-free purchase quota, etc)

26 Commercial regularisation leading to an
increase of value

29 Other supplies (that have not been in-
cluded in line 06 of the VAT return)

31 Invoicing in the framework of triangular
transactions (when the return is filed by
the middle man in the chain of transac-
tions)

Notes:

(1) Only credit notes concerning EU supplies from France must be declared under code 25,
with other limited information.

Further information concerning the filing of the 'Déclaration d'Échanges de Biens' can be found on the
French Customs website (see
www.douane.gouv.fr/fiche/comment-remplir-sa-declaration-dechanges-de-biens).
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DOMESTIC VAT

General

[10.34]

French VAT applies at the standard rate of 20% to any supply of goods or services made in France other
than:

exempt supplies;
reduced-rated supplies;
supplies by non-taxable persons; and
supplies not made by way of business.

As a general rule, most supplies of goods or services are subject to VAT at the standard rate regardless of
the medium used to make the supply (retail, mail order, internet shopping, barter transaction, etc).

The method of payment is also irrelevant and there is no requirement for the supplier to make a profit on the
transaction.

Note: VAT can also apply in situations which may not appear to involve a supply of goods or services, such
as:

the permanent transfer or disposal of business assets for no payment;
use for no payment of business assets for a non-business or private purpose;
retaining business assets after cancellation of a VAT registration; and
using services on which a business has recovered the input VAT for non-business or

private purposes.
The VAT rates in other French territories are as follows:

Corsica The standard rate is 20%.
The following rates apply to specified goods and services:

0.9% applies to the first performance of certain theatrical performances and cir-
cuses.

2.1% applies to supplies of certain goods and services that are subject to the re-
duced rate of 5.5% in mainland France.

10% applies to work on immovable property, to agricultural equipment and to sup-
plies of restaurant food for
consumption on the premises.

13% applies to supplies of petroleum products.
Guadeloupe, Marti-
nique and Réunion
(overseas territories)

The standard rate is 8.5%.
The following rates apply to specified goods and services:

2.1% applies to supplies of goods and services that are subject to the 5.5% rate in
mainland France.

1.05% applies to periodicals.
1.75% applies to the sale of livestock to non-taxable
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persons.

VAT on expenditure

[10.35]

Businesses that make taxable supplies (or other supplies giving rise to the right to deduct) are entitled to
recover French VAT incurred on expenditure (known as 'input VAT') used for the purpose of making these
supplies other than those items that are specifically excluded (see below).

Businesses that make only exempt (without credit) supplies cannot recover input VAT. Businesses that make
both taxable and exempt supplies can partly recover input VAT (explained further below in 10.38) other than
those items that are specifically excluded.

VAT incurred on the following items of expenditure is specifically denied and therefore cannot be recovered:

The purchase, lease or maintenance of passenger means of transport (except when the
means of transport are acquired for the purpose of resale or used primarily as taxis, self-drive
hire cars, or for provision of driving lessons).

Private or non-business expenditure.
Accommodation expenses for managers, directors or staff.
Transport of passengers.
Business gifts that are valued at more than 69 including VAT per beneficiary per annum.
Costs of advertising campaigns for alcohol and tobacco.

VAT is fully recoverable on the following types of expenses incurred for business purposes:

Restaurant meals and entertainment for employees and clients.
Accommodation expenses incurred for the benefit of clients or third parties.
Fees charged to attend conferences, exhibitions and training seminars.
Books.
Motorway tolls.
Liquefied petroleum gas (LPG).
The purchase, lease and maintenance of vans and trucks.
Diesel fuel and gasoline (up to 80%) used in vehicles excluded from deduction rights.
Advertising except for advertising campaigns for alcohol and tobacco.

A VAT invoice must be held as evidence of entitlement to recover the input VAT. The invoice must be
correctly addressed to the business receiving the supply and must contain the relevant characteristics of a
VAT invoice.

The VAT which can be deducted on imports is that which is paid by the taxpayers themselves on their VAT
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return under the reverse charge regime or which is due on the imported goods and paid to the customs
services.

Companies can deduct this VAT provided the supporting documents mention them as actual recipients of the
goods.

The deduction of VAT paid on imports of goods must be supported by:

a copy of the import document (or similar document);
an extract of the import document; or
the 'expense report', or even an invoice, by which the customs broker gives an account of

the tax charged on each of the goods which are the subject of a global import document this
'expense report', dated and signed by the customs broker, refers in particular to the reference
number and date of the corresponding customs declaration.

Businesses can also deduct the VAT due on intra-EU acquisitions or supplies of services which they have
paid themselves under the reverse charge mechanism.

In principle, in these cases, the deduction is subject to the inclusion of the transaction on the VAT returns in
which the taxpayer shows the payment of the tax for which they claim the deduction.

It is worth noting that failing to declare the output VAT under the reverse charge is subject to a fine equal to
5% of the VAT amount.

VAT bad debt relief

[10.36]

If a business has suffered a VAT bad debt and it has exhausted all legal remedies to obtain payment of the
debt, it can make a claim for VAT bad debt relief.

Bad debt relief can also be claimed if the customer has entered into a formal insolvency procedure.
However, VAT bad debt relief can only be claimed for supplies where the tax point date is created before
receipt of payment. For supplies of services, VAT bad debt relief can only be claimed by businesses that pay
VAT on accruals, rather than VAT being due on the date of receipt of payment.

Pre-registration input VAT
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[10.37]

VAT incurred on business expenses incurred prior to VAT registration is generally recoverable on the first
VAT return subject to the time limits noted in 10.1. Businesses must keep records to evidence that the
expense was incurred for the purposes of the business and for the purposes of the business making taxable
supplies.

Exempt supplies and partial exemption

[10.38]

French VAT legislation largely follows the Principal VAT Directive and applies exemptions (without credit) to
most of the same categories of goods and services (a full list is provided in APPENDIX 10B).

The effects of exemption are that:

goods or services supplied are free of VAT at the point of supply or completion for services;
and

VAT incurred on costs incurred for the purposes of exempt supplies (including overhead
costs) is not recoverable.

Businesses carrying out only exempt supplies are unable to register for VAT.

Businesses carrying out both taxable and exempt supplies must register for VAT when the turnover of
taxable supplies exceeds the VAT registration threshold (see 10.1), and they may elect to register voluntarily
if operating below the threshold. These businesses are known as 'partially exempt' and are obliged to use a
partial exemption method when determining their input VAT:

VAT on expenditure that can be directly attributed to exempt or taxable supplies must be
identified:

VAT that is directly attributable to exempt supplies is not recoverable (exempt input
VAT); and

VAT that is directly attributable to taxable supplies is recoverable (apart from the
specifically blocked items noted above).

All other VAT incurred on expenditure must be apportioned in relation to the percentage of
the use for taxable supplies (or other supplies giving rise to the right to deduct) (rounded to two
decimals) and is recoverable to the extent used for making such supplies.
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Capital goods scheme

[10.39]

France has implemented the option provided in the Principal VAT Directive to introduce a scheme enabling
the amount of input VAT recovered on the acquisition of tangible capital assets to be adjusted over several
years.

The scheme applies to assets acquired for use in the business other than for resale. An asset that was
acquired but never used in the business and subsequently sold should not, therefore, be included in the
scheme.

At the time of acquisition of the asset, the amount of input VAT that can be recovered is based on the partial
exemption position of the business at that time.

This amount is adjusted up or down over the next 20 years (for land and buildings) or five years (for other
tangible capital assets) to reflect any changes in the partial exemption recovery ratio of the business.

The partial exemption position of the business at the time of acquisition of the asset acts as the baseline. At
the end of each VAT year, during the 20-year/5-year adjustment period, any change in the VAT recovery
percentage of the business is applied to 1/20 or 1/5 of the input VAT originally recovered and paid to or
recovered from the tax administration.

Option to tax

[10.40]

Companies which carry out certain VAT exempt activities (or activities outside the scope of VAT in the case
of public bodies) may voluntarily exercise an option to subject these activities to VAT in France. It is not
possible to exercise an option to tax unless it relates to cases expressly provided by law.

As a result of the option for taxation, the business will be able to recover the input VAT incurred on the goods
or services connected with making the supply subject to the option to tax.

Option to tax for VAT may also exempt the business from payroll tax ('taxe sur les salaires') if at least 90% of
its turnover gives rise to a right to deduct (for VAT purposes).

Examples of services that may be subject to VAT on option include:

leasing unfurnished buildings to professionals;
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leasing agricultural assets;
specific public services provided by local public authorities;
supplies of undeveloped land;
supplies of buildings completed more than five years ago; and
certain financial transactions undertaken by banks and certain other providers of financial

services.

Reduced-rated supplies

[10.41]

France applies, in mainland France, reduced rates of VAT of 10%, 5.5% and 2.1% to specific lists of goods
and services (see APPENDIX 10C).

As these are taxable supplies, it follows that VAT incurred for the purposes of these supplies, including VAT
on overhead costs, is recoverable (apart from those items specifically blocked see 10.35).

The rate of 0% applies to the supply of goods and services relating to vaccines and in vitro diagnostic (IVD)
medical devices for COVID-19 benefiting from French or European authorisation.

Supplies by non-taxable persons

[10.42]

A non-taxable person is any legal or natural person who is not VAT registered or is not required to be VAT
registered. These generally fall into one of the following three categories:

micro-businesses that are making supplies that would be taxable but whose turnover is
below the VAT registration threshold (see 10.1);

businesses (of any size) making only exempt supplies or making both exempt supplies and
taxable supplies but whose turnover is below the VAT registration threshold; or

a business making supplies wholly outside the scope of VAT, eg a holding company
receiving only dividends.

In the above cases (apart from businesses making wholly exempt (or outside the scope) supplies), the
business could choose to register voluntarily and become a taxable person.
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Non-business activities

[10.43]

In most cases, supplies not made by way of business will consist of:

purely private, personal or hobby activities of private individuals; and
supplies made by charities (or other similar not-for-profit bodies) for no or minimal

consideration.

VAT does not apply to these supplies and VAT is not recoverable on costs associated with these activities.

Note: Individuals working in an employee capacity are not regarded as making any supply of goods or
services to their employer.

Vouchers

[10.44]

From 1 January 2019, special rules for the VAT treatment of transactions involving vouchers came into force.
The new rules introduced two types of vouchers:

Single purpose vouchers (SPVs) SPVs are vouchers where the place of supply and VAT
treatment of the underlying supply of goods or services is known at the time the voucher is
issued or transferred. Supplies of SPVs are subject to VAT upon the issue and each transfer of
the vouchers. The actual supply of the goods and services in return for the SPV is not subject
to VAT.

Multipurpose vouchers (MPVs) MPVs are any vouchers that are not SPVs. MPVs are
taxable at the time of the actual supply of the goods or services to which they relate (ie when
the voucher is redeemed). The transfer of the MPV before the supply of goods and services is
not subject to VAT.
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SPECIAL SCHEMES

Annual accounting

[10.45]

The normal VAT return filing period for French businesses is monthly.

Businesses operating below the thresholds mentioned in 10.1 can apply to file quarterly VAT returns or one
annual return and make payments on account each quarter.

The turnover of the business is based on an estimate of future turnover or, if the business has been VAT
registered for at least a year, on the turnover of the last 12 months. Turnover from exempt supplies and sales
of capital assets is excluded from the calculation.

Filing of the annual return and payment of any VAT due must normally be made before 1 May of the
following year.

Cash accounting

[10.46]

Contrary to goods for which VAT is payable at the date of the invoice, VAT on services is due at the date of
settlement of the invoice or at the payment of an advance.

There is an option to pay VAT on services at the date of the invoice called 'option sur les débits'. If a
business chooses this option, it must notify the tax authority. In this case, the reference 'option sur les débits'
must be mentioned on the invoice to inform the recipient that it is entitled to recover VAT at the date of
receipt of the invoice (and not at the date of its payment).

Tour operators margin scheme
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[10.47]

France operates the special margin scheme for travel agents and tour operators, known as the tour
operators margin scheme (TOMS), as defined by the Principal VAT Directive.

The special scheme allows affected businesses to fulfil their VAT accounting and reporting obligations
without having to register for VAT in every EU member state to which their customers travel and where the
underlying supplies take place.

The scheme achieves this by:

applying VAT only to the margin between the VAT-inclusive buying and selling prices of the
supplies;

allowing the recovery of VAT incurred on overhead expenses; and
treating the supply carried out by the travel agent as being made in the country where the

business is established or has a fixed establishment from which it operates.

Tour operators or travel agents established in France will therefore apply VAT at the standard rate (see 10.1)
on their margin for EU destination travel.

Users of the special scheme cannot issue VAT invoices for margin scheme supplies. However, the invoice
must include the wording 'Régime particulier Agences de voyages'.

Margin schemes: second-hand goods, and global accounting

[10.48]

France applies the special margin scheme for dealers in second-hand goods, as defined by the Principal
VAT Directive. The margin scheme enables the dealer to account for VAT on the margin between the buying
and selling prices rather than on the full selling price of the goods. Use of the scheme is optional.

The eligibility criteria for use of the scheme are as follows:

the goods must be eligible;
the goods must have been acquired in eligible circumstances;
the margin must be calculated in accordance with the rules of the scheme; and
the statutory record-keeping requirements must be observed.

Eligible goods include:
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second-hand goods, ie used goods that are suitable for further use as they are or after
repair;

works of art including pictures, paintings, collages and drawings; and
antiques and collectors' items the legal definition of an antique is an item, other than a

work of art or a collectors' item, which is over 100 years old.

Eligible circumstances occur when the goods are acquired with no VAT being charged, such as:

buying goods from a private individual; and
buying from another dealer who is selling the goods himself via the margin scheme.

The margin scheme calculation rules specify that the selling price is the full amount paid by the customer for
the goods. The purchase price (including any commission, packaging, transport or insurance costs) is
deducted from this to arrive at the margin. No allowance is given for things like repair costs. VAT is
calculated separately on each item as it is sold.

The record-keeping requirements specify that, in addition to normal business records, a stock book must be
maintained. The dealer must issue receipts to sellers and invoices to purchasers and these documents must
cross-refer to the stock book.

A simplification is available for bulk buyers of low value eligible goods, known as 'global accounting'. Users of
this simplification do not need to keep a detailed stock book.

When using this simplification, the margin is not calculated on each item sold. Instead, it is calculated by
deducting opening stock and purchases from the value of sales made in each VAT period.

If this calculation produces a positive margin, it is multiplied by the VAT fraction to determine the VAT due.

If the calculation produces a negative margin, this is carried forward to the next period.

Mini One Stop Shop (MOSS)

[10.49]

Non-EU businesses providing broadcasting, telecommunication and electronically supplied (BTE) services to
non-VAT registered consumers can either opt to use the `non-Union MOSS' scheme or register for VAT in
each EU member state where the BTE services are supplied to consumers, ie where the customers are
established. Non-EU businesses can elect to use MOSS in whichever EU member state it prefers.
EU-established businesses, if they elect to use MOSS, need to use the `Union MOSS' scheme and they will
register in the EU member state where they are established.

MOSS allows a non-established business to register in one single EU member state in order to account for
VAT due on all BTE services supplied to consumers located throughout the EU.

Businesses that are treated as taxable persons established in France or established outside the EU may
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register for MOSS via the French tax web portal (www.impots.gouv.fr).

After registering for MOSS in France, a business will be able to file one single MOSS return and pay VAT
owed on BTE services supplied to consumers residing in other EU member states. The MOSS registration is
effective from the first day of the calendar quarter following that in which the taxable person informs the
French tax administration of its intention to start using the scheme.

Once registered for MOSS, the business will need to determine the value of the B2C supplies of BTE
services made in each EU member state, calculate the amount of VAT due (at the rate applicable in that EU
member state) and include this amount in the relevant box on the MOSS VAT return. No input VAT can be
recovered through the MOSS return and the business will need to submit a separate VAT refund application
for any input VAT incurred in other EU member states.

From 1 January 2019, the EU introduced a small business exemption threshold of 10,000 for EU
established businesses. With effect from this date, if an EU business makes B2C supplies of BTE services to
consumers in other EU member states and the total amount of all supplies made does not exceed 10,000 in
the current and preceding year, the place of supply is the supplier's EU member state and VAT will be
charged at the applicable rate in that member state. The supplier will not be required to register for VAT in
the customer's EU member state in respect of these sales but may do so if this is preferable.

Transfer of a business as a going concern (TOGC)

[10.50]

France has implemented the provisions of Article 19 of the Principal VAT Directive to enable the transfer of
all or part of a business to be treated as not being a supply of goods for VAT purposes.

These provisions are known as the 'transfer of going concern' provisions or TOGC.

The main features of TOGC treatment are as follows:

If the relevant conditions are fulfilled (see below), TOGC treatment applies automatically.
The effect of TOGC treatment is to enable the transfer of business assets to be made

without VAT applying to the selling price. As such, it is a business facilitation measure in that it
removes the potential cashflow problems associated with having to account for VAT on a high
value transaction.

As TOGC treatment should be applied automatically, the tax authorities will deny VAT
recovery to any buyer that has been charged VAT incorrectly.

The buyer of a business subject to the TOGC provisions must take into account the
turnover of the seller when deciding if it is obliged to register for VAT.

Where the transfer of business assets includes one or more items subject to the capital
goods scheme (see 10.39), the buyer will take over the seller's capital goods scheme
adjustment obligations.

The business records are normally retained by the seller unless the VAT number of the
seller has been transferred to the buyer. Where the records are retained by the seller, access
must be provided to the buyer to enable it to fulfil its VAT obligations.
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The following conditions must be fulfilled in order for TOGC treatment to apply:

The assets transferred must be sold as part of a transfer of a 'business' as a going concern.
The following examples would not, therefore, qualify for TOGC treatment:

sale of shares in a company;
sale of individual assets;
change in membership of a partnership.

The buyer must intend to use the assets to carry on a similar kind of business.
If the seller is registered for VAT (either compulsorily or voluntarily), the buyer must be

registered for VAT, be required to be registered for VAT, or be accepted for voluntary
registration for VAT.

If only part of a business is being transferred it must be capable of operating as a business
in its own right.

There must not be a series of immediately consecutive transfers of the business.
There must be no significant break in trading.

Domestic reverse charge

[10.51]

France has introduced a domestic reverse charge in respect of the following supplies:

Wholesale supply of natural gas and electricity.
Supplies of gold or gold products with a purity of more than 325/1000.
Supplies and work undertaken on new industrial waste and recoverable materials.
Transfer of greenhouse emission allowances.
Wholesale supplies of electronic communication services.
Construction work, including cleaning, demolition, maintenance and reconstruction services

relating to immovable property carried out by a subcontractor.

When the above supplies are made, the VAT registered customer is required to account for any VAT due
rather than the supplier. The supplier's invoice should not show or charge any VAT and must quote the word
'Autoliquidation' indicating that the customer is required to account for VAT using the reverse charge.
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PENALTIES AND INTEREST

[10.52]

The French VAT system contains a number of penalty provisions designed to encourage compliant
behaviour from taxpayers. In addition, the penalties are geared towards encouraging taxpayers to take
reasonable care in the process of fulfilling their obligations under the VAT system.

The following penalties and interest apply in France:
Default Penalty
Missing declaration 10% of the tax due if the tax authority has not issued

a formal notice (or 150 if no transactions are to be
reported).

Late payment:
less than 30 days after the formal notice to pay has

been issued
5% of the tax due

more than 30 days after the first formal notice of
late submission has been issued

40% of the tax due

a second formal notice of late submission has been
issued

80% of the tax due

Failure to submit an electronic declaration and pay-
ment

0.2% of the amount due

Interest in addition to the penalty 0.2% per month
In the case of deliberate failure The penalty is increased from 5% to 40%
In the case of fraud The penalty is increased from 5% to 80% and may

lead to criminal prosecution
Inaccurate invoices 15 per missing mandatory information with a max-

imum of 25% of the amount of the invoice
Intrastat return late filing penalty 750

Penalty increases to 1,500 if the declaration is not
submitted within 30 days of receiving a warning no-
tice to submit

Intrastat return omission or inaccuracy on a declar-
ation

15 for each omission or inaccuracy
The fine cannot exceed 1,500

Intrastat return refusal to provide information or
documents as requested by the authorities

1,500

FOREIGN VAT

Goods intra-EU dispatches
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Supplies of goods by French businesses to EU consumers

[10.53]

French businesses that make supplies of goods to consumers (or other non-taxable persons) resident in
other EU member states must apply the distance selling regulations.

Supplies made during the course of a calendar year that amount to less than the distance selling threshold
for the customer's country should be subject to VAT at the appropriate French rate.

If, during the course of a calendar year, any of the distance selling thresholds in the other EU member states
are exceeded, the business must comply with the local VAT registration and accounting requirements and
cease charging French VAT.

From 1 July 2021, the current distance selling rules will change and a unified (EU-wide) distance sales
threshold will be applicable.

Supplies of goods by French businesses to EU businesses

General

[10.54]

Suppliers (whether established in France or otherwise) that make supplies of goods from France to VAT
registered businesses in other EU member states must apply the VAT regulations governing intra-EU trade.

Under normal circumstances, such supplies are not subject to French VAT (they are exempt with credit)
provided that:

delivery is made against payment;
the seller is a taxable person acting as such;
the purchaser is a taxable person or a non-taxable legal person which does not benefit, in

its EU member state, from a derogation authorising intra-EU acquisitions not to be subject to
VAT;

the goods are dispatched or transported outside France to another EU member state;
the purchaser (taxable person or non-taxable legal person) is VAT registered in an EU

member state other than that of the departure of the shipment or transport of the goods and
has communicated a valid VAT identification number to the seller; and

the seller submits a 'Declaration d'Echange de Biens' return containing all the correct
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information concerning its delivery.

In addition, the seller must have adequate evidence that the goods were removed from France.

Triangulation

[10.55]

The term 'triangulation' is used to describe the situation where a business in EU member state A wishes to
buy goods from a supplier in EU member state B and to sell them to a business customer in EU member
state C.

If the goods were to move directly from EU member state B to EU member state C, the business in EU
member state A could be regarded as required to register for VAT in either EU member state B or EU
member state C.

France makes use of the simplification procedures introduced in the Principal VAT Directive to enable the EU
member state A business to avoid VAT registration in either EU member state B or EU member state C
provided its customer can quote a valid EU VAT number.

This procedure is known in France as 'triangulation simplification'.

In addition to the normal conditions for intra-EU supplies of goods, the supplier must also note on its invoice
that it is making use of the simplification procedure.

Temporary movements

[10.56]

A temporary movement of goods, as opposed to a transfer of own goods (dealt with below), is defined as:

goods transferred to another EU member state in order to make a supply of services there;
or

goods transferred to another EU member state for temporary use there.

Provided the conditions noted below are fulfilled, the temporary movement will not need to be reported by the
business on VAT returns or Intrastat returns. It will, however, be necessary to keep a register of the goods.

The conditions applicable to goods moved temporarily in order to make a supply of services are as follows:

no place of business in the EU member state to which the goods are temporarily
transferred;

a specific contract to fulfil; and
an intention that the goods return to France within two years.

If the two-year condition cannot be fulfilled, the movement should be reported on an Intrastat return.
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For goods that are transferred for temporary use in another EU member state, both of the following
conditions must be fulfilled:

the goods would have been eligible for temporary import relief if imported from outside the
EU; and

the goods are to remain in the other EU member state for no longer than two years.

If circumstances change such that the goods do not return to France as originally intended, the transfers
should, belatedly, be treated as transfers of own goods in line with the treatment outlined below.

Transfer of own goods

[10.57]

Where a French business transfers its own goods, for example within the same legal entity, and the goods
move from France to another EU member state, there is deemed to be a supply of goods for VAT purposes
from France to the other EU member state.

The supply will therefore be treated as a normal intra-EU dispatch provided all of the conditions noted above
are met. What this means, in practice, is that the French business would be obliged to register for VAT in the
EU member state to which the goods are dispatched.

Processing and repair

[10.58]

Goods sent from France to another EU member state for processing/repair and return are not treated as
deemed supplies of goods.

Instead, the movement of the goods and the receipt of the processing/repair services are reported as follows:

The temporary movement of the goods should be recorded in a 'temporary movements'
register.

Evidence of removal from France must be held.
Goods sent for processing should be recorded on an Intrastat (DEB) return (if the business

is required to file Intrastat returns) both at the time of dispatch and at the time of their return to
France.

VAT should be accounted for using the reverse charge procedure on the value of the
processing/repair service received.

Goods intra-EU arrivals
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Supplies of goods by businesses elsewhere in the EU to French consumers

[10.59]

Businesses established in other EU member states that supply goods to French consumers must comply
with the distance selling regulations.

If, during a calendar year, any business exceeds the French distance selling threshold (see 10.1), it must
register and account for French VAT at the appropriate rate from that date.

A business may, however, register and account for French VAT voluntarily before exceeding the threshold.
In order to do so, it must:

inform the fiscal authority in its home country;
register for VAT in France from the date of the first supply following the option being

exercised;
account for VAT in France on all distance sales made in France; and
comply with all the usual French VAT rules.

Businesses that intend to make distance sales to France may volunteer to register before starting to make
distance sales if:

evidence is provided of the intention to make distance sales to France and account for VAT
in France; and

written evidence is enclosed showing that firm arrangements to start making distance sales
have been made.

From 1 July 2021, the current distance selling rules will change and a unified (EU-wide) distance sales
threshold will be applicable.

Supplies of goods received by French businesses from EU businesses

General

[10.60]
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French businesses that are not VAT registered but receive supplies of goods from EU suppliers may be
required to register for VAT (except in some special cases) if the value of the goods received exceeds the
intra-EU acquisitions threshold (see 10.1).

Whilst unregistered, the business should be charged VAT by its EU suppliers. Once the French business is
registered for VAT, the EU suppliers should stop charging VAT and the French business should account for
French VAT on the value of the goods received.

This VAT, known as 'acquisition VAT', is recoverable by the business but is subject to the normal restrictions
such as partial exemption or non-recoverable VAT.

The receipt of an intra-EU supply of goods is reported separately on the French VAT return. In addition,
Intrastat (DEB) reporting may be required.

Triangulation

[10.61]

There are no special procedures to be observed by a French business receiving a supply of goods forming
the final leg of a triangular or chain transaction. All such supplies should be treated as a normal intra-EU
acquisition of goods and the VAT due thereon accounted for via a reverse charge.

Transfer of own goods

[10.62]

Goods received in France that have been transferred within the same legal entity are subject to the same
rules as any other intra-EU acquisition of goods.

Therefore, acquisition VAT should be accounted for and all other reporting obligations as outlined above
should be observed.

Processing and repair

[10.63]

Goods received in France for processing/repair are not treated as normal intra-EU acquisitions of goods, so
fewer reporting obligations are required.

Goods received in France for repair and return to the member state of departure should be recorded as
follows:

entry made in the 'temporary movements' register;
evidence held of removal from France; and
value of the repair service included in the turnover figure on the French supplier's VAT

return.
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Goods received in France for processing and return should be recorded as follows:

entry made in the 'temporary movements' register;
evidence held of removal from France;
arrival and dispatch recorded on an Intrastat (DEB) return (for businesses required to

submit Intrastat returns); and
value of the process service included in the turnover figure on the French supplier's VAT

return.

Goods import and export procedures

General

[10.64]

Shipments of goods arriving from or sent to non-EU countries are subject to more formal procedures than
intra-EU movements of goods. A full explanation of these procedures is outside the scope of this work but
there are some important aspects of the import and export formalities that directly affect the VAT treatment of
these transactions. These are outlined below.

Goods exported to non-EU countries

[10.65]

The two most common export situations are:

direct exports, where the goods remain in the control of the supplier and the supplier makes
the necessary arrangements for the goods to be shipped outside the EU; and

indirect exports, where the goods are collected from the premises of the supplier by the
overseas customer and the customer makes the arrangements for the goods to be shipped.

In either case, the supply of the goods can be zero rated (exempt with credit) provided that:
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proof of export is obtained either from the shipper or, in the case of indirect exports, from
the overseas customer (DAU certificate); and

other commercial documents are held as additional evidence of the export, such as:

customer order;
sales contract;
correspondence;
copy export sales invoice;
advice note;
packing list;
consignment note;
insurance and freight charges documentation;
evidence of payment; and
evidence of receipt of the goods abroad.

If the formalities are not observed, the supplier will be obliged to account for VAT to the French tax
authorities on the value of the goods supplied.

Goods imported from non-EU countries

[10.66]

All goods entering the EU must be declared to Customs and any import taxes applicable to the goods must
be paid. In most cases the import taxes consist of customs duty and import VAT but there may be other
taxes due depending on the imported product.

Import VAT, unlike customs duty, is a tax that may be recoverable if the goods have been imported by a
business for the purposes of making taxable supplies and other supplies giving rise to the right to deduct.

To ensure that the import VAT is recoverable, the business must ensure that the goods have been properly
declared to Customs and that the relevant import paperwork correctly identifies the business's name and
identity number.

The business's identity number is, for French VAT registered businesses, based on its French VAT number
and is known as an EORI (Economic Operator Registration and Identification) number.

It is essential that any business that is importing goods applies for and uses its EORI number for all imports.
Failure to do so could mean that the import VAT becomes irrecoverable, as the tax authorities apply the
regulations strictly and will deny recovery if the paperwork is inadequate or incorrect.
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Postponed accounting

[10.67]

France does not automatically operate any form of postponed accounting for import VAT, and VAT must be
paid when the goods are imported (or deferred or settled via the importing agent). Permission to apply
postponed accounting (reverse charged on the VAT return) can be applied for to French customs the
regulations and conditions to be satisfied are different for EU and non-EU established businesses.

Services supplied to overseas customers key concepts

[10.68]

The French VAT rules relating to services supplied to non-French customers implement the relevant EU VAT
Directives and should therefore be consistent with the rules in other EU member states.

These rules are known as the 'place of supply rules' and there are different rules depending on whether the
customer is a business or a consumer. It is also important to know where the customer is established or
normally resides as this can also affect the VAT treatment.

Business customers are defined as 'any person who, independently, carries out in any place any economic
activity, whatever the purpose or results of that activity'. This is a very wide definition and includes all forms
of business such as sole traders, partnerships and corporate bodies.

It is also possible for entities such as charities to be included in the definition of business, provided that some
form of trading (subject to VAT) activity is conducted. In most cases the charity will be registered for VAT and
confirmation of the VAT number should suffice as evidence of business status, as all VAT registered entities
are automatically treated as businesses.

The place where the customer is established is usually taken to mean the place where a business operates
from or, in the case of an individual, the place where the person normally lives. If, however, services are
supplied to a fixed establishment that is different to the place where the business normally operates from or
the place where the individual normally lives, then the service should be treated as supplied to this fixed
establishment.

Once the status and location of the customer have been determined, it is then possible to consider the
application of the place of supply rules. These are structured as a general rule and a series of exceptions. In
every case the exceptions to the general rule must be considered first and if none of those apply then the
general rule applies.

There are two versions of the 'general rule' depending on whether the customer is a business or a consumer
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and these are looked at in more detail below.

Services supplied to overseas customers main rules

The general rules

[10.69]

The general rule for services supplied to overseas business customers is:

French VAT does not apply; and
any VAT accounting requirements are deemed to take place in the customer's country, if

applicable, and be the responsibility of the customer to deal with.

In France this shifting of the responsibility to the customer for dealing with VAT accounting is known as the
'reverse charge'.

The general rule for services supplied to overseas consumers is:

French VAT applies, ie overseas consumers are treated as if they were French consumers
with important distinctions between EU and non-EU customers.

The exceptions to these general rules are set out below. Suppliers of such services should be aware that if
the place of supply is deemed to be another country, there may be a requirement to register and account for
VAT in that country. Local advice should therefore be taken.

Exceptions to the general rules

[10.70]

The following exceptions apply to both business customers and consumers:
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Services connected to immovable property such as construction services, property
management, services of estate agents, hotel accommodation.
These services are subject to VAT according to the place where the immovable property is
physically located.

Short-term hire of means of transport.
'Means of transport' includes cars, boats, aeroplanes and similar vehicles supplied without a
driver/operator.
'Short-term' means less than 90 days for boats and similar vessels, and less than 30 days in all
other cases.
VAT applies to these services in the country where the means of transport is put at the disposal
of the customer.
Note: Continuous hires of more than 30/90 days are subject to the general rule. The place of
supply for long-term hires of pleasure boats is the place where the craft is put at the disposal of
the customer (the VAT rate applicable may depend upon where the boat is actually used).
Long-term hires of other means of transport will be taxed in the country where the customer
belongs.

Admission to and supplies of services in respect of admission to cultural, sporting, artistic,
scientific, educational or similar events.
These services are subject to VAT according to the place where the event physically takes
place.

Restaurant and catering services.
These services are subject to VAT in the country where they are carried out.
When supplied on board a form of passenger transport making intra-EU journeys, these
services are subject to VAT in the EU member state of departure.

Passenger transport by bus.
Where intra-EU passenger transport involves a journey through more than one country, VAT
applies in each country to the extent that the journey took place there.

The following exceptions apply only to consumers (ie non-VAT identified customers):

Valuation of or work on goods.
These services are subject to VAT in the country where they are physically performed.
'Goods' means any tangible moveable property and the type of service affected includes:

processing, manufacturing, assembly, repair, cleaning, restoration, alteration,
calibration etc; and

stallion nominations/covering of mares.

Special rules apply to work on goods that are destined for export outside the EU. This work can
be VAT exempted (with credit) provided that all of the following conditions are met:

The goods on which the work is to be carried out must have been obtained,
acquired within or imported into the EU for the purposes of being worked on.

The goods must not be used in France between the time of leaving the supplier's
premises and exportation.

On completion of the work, the goods are intended to be and are exported from the
EU either:

(a) by the supplier of the service (or someone acting on the supplier's behalf);
or
(b) if the customer belongs outside the EU, by the customer (or someone
acting on the customer's behalf).
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Freight transport and ancillary services.
Most freight transport services, including the services of intermediaries, are subject to VAT
according to the place where the transport physically takes place, proportionate to the
distances covered.
The only exception relates to freight transport (including services of intermediaries) from one
EU member state to another. These services are subject to VAT in the country where the
transport begins.
Ancillary transport services (including the services of intermediaries) are subject to VAT in the
place where the services are physically performed.

Services of intermediaries.
These services are normally subject to VAT in the place where the service being arranged is
itself subject to VAT.

The following exceptions apply only to non-EU consumers (all such services are outside the scope of French
VAT):

Transfers and assignments of copyright, patents, licences, trademarks and similar rights.
Examples include the granting of a licence to use computer software and permission to use a
logo.

Advertising services.
Services of consultants, engineers, consultancy bureaux, lawyers, accountants and other

similar services; data processing and provision of information other than services relating to
land.

Banking, financial and insurance services, other than the provision of safe deposit facilities.
Provision of access to, and transport or transmission through, natural gas and electricity

distribution systems and the provision of other directly linked services.
The supply of staff.
Hire of goods other than means of transport but see also the additional rules in 10.71

below regarding use and enjoyment.
Telecommunications services but see also the additional rules below regarding use and

enjoyment.
Radio and TV broadcasting but see also the additional rules below regarding use and

enjoyment.
Electronically supplied services.

Services supplied to overseas customers special situations

'Use and enjoyment' provisions

[10.71]
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France has implemented 'use and enjoyment' provisions. The use and enjoyment provisions override the
normal place of supply rules in two important situations, where:

the place of supply rules would deem the service to be subject to VAT in France (because
either the supplier or the customer belongs in France) but the service is effectively used and
enjoyed outside the EU;

the place of supply rules would treat the service as being supplied outside the EU (because
either the supplier or the customer belongs outside the EU) but the service is effectively used
and enjoyed in France.

In these situations, the normal place of supply rules are overridden and the services are deemed to be
supplied where they are effectively used and enjoyed.

If this is in France the non-EU supplier may have a requirement to register for VAT in France as a result.

The types of services affected by these provisions are, amongst others:

letting on hire of goods (including long term hire of means of transport);
professional services, eg lawyers, accountants;
taxable financial services; and
all other services apart from those specifically excluded such as services related to land,

carrying out work on movable goods, etc.

Broadcasting, telecommunication and electronically supplied services

[10.72]

Special rules apply to electronically supplied services and these are defined by the tax authorities as
services:

delivered over the internet or an electronic network;
where the nature of the particular service means that it is heavily dependent on information

technology for its supply.

The place of supply of broadcasting, telecommunication and electronically supplied (BTE) services for EU
established suppliers changed with effect from 1 January 2015, and the place of supply is the country where
the customer belongs. If the services are supplied to a business customer (B2B), any VAT due on the
services is accounted for by the relevant business customer using the reverse charge mechanism. However,
if the services are provided to a non-business customer (B2C), a non-resident supplier will be required to
register for VAT in the customer's EU member state. The non-established supplier can either elect to register
for VAT in each EU member state where it makes supplies of BTE services to non-business consumers or
elect to use a special scheme called the Mini One Stop Shop (MOSS) subject to the de minimis threshold.
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For more information on the MOSS scheme, see
www.impots.gouv.fr/portail/professionnel/jutilise-le-mini-guichet-unique-tva-moss.

REFUNDS OF VAT TO NON-FRENCH BUSINESSES

Refunds to EU businesses

[10.73]

Businesses established in other EU member states that incur French VAT on business expenditure may be
able to claim a refund of this VAT from the French tax authorities.

To be eligible to make a claim, in addition to not having an establishment in France the business must not
make any supplies of goods or services (apart from a limited list of excluded services) in France.

Claims must be made electronically to the VAT authorities in the claimant's country of establishment.

Claims cannot be made for a period of longer than a calendar year and should not be for less than three
months unless the period covered represents the remainder of a calendar year.

Refund applications must comply with the minimum claim thresholds and must be submitted by the deadline
(see 10.1).

VAT incurred on goods and services bought in or goods imported into France is recoverable apart from:

VAT incorrectly charged;
VAT on vehicles for the transport of persons and related expenses (see the rules at 10.35

in relation to fuel);
VAT on lodging expenses for staff, managers or directors; and
VAT on goods and services used for non-business purposes.

VAT incurred on expenditure used in whole or in part for exempt activities will be restricted.

Invoices must be scanned and attached to the claim where the invoice is for an amount in excess of:

250 in relation to purchases of fuel; or
1,000 in respect of all other goods and services.

The tax authorities recommend using TIFF or PDF formats and the total file size of the attachment should not
exceed five megabytes (5MB).
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Applications will be acknowledged and confirmation of whether the claim is accepted or wholly/partly rejected
will normally be issued within four months (this can be extended to eight months if the authorities decide to
enquire into the claim).

Payment should be made within ten working days of the end of the four-month/eight-month processing
period. Interest will apply if payment is not made on time.

Where a claim is rejected, either in whole or in part, taxpayers have the right to ask for a review of this
decision or to appeal to the Administrative Tribunal.

Refunds to non-EU businesses

[10.74]

Businesses established in non-EU countries that incur French VAT on business expenditure may be able to
claim a refund of this VAT from the tax authorities. A tax representative in France must be mandated to
represent non-EU businesses.

To be eligible to make a claim:

the business must be registered for business purposes in a non-EU country;
the business must not be registered, liable or eligible to be registered for VAT in France;
the business must have no place of business or other residence in the EU; and
the business must not make any supplies of goods or services in France other than

transport services related to the international carriage of goods or services where VAT is
payable by a French business (a reverse charge supply).

VAT cannot be claimed in respect of:

VAT charged incorrectly;
expenditure used for non-business purposes;
vehicles for the transport of persons or related expenses (except certain fuel costs see

10.35); and
lodging expenses for staff, managers or directors.

Claims cannot be made for a period of longer than 12 months (for the year 1 January to 31 December) and
should not be for less than three months unless the period covered represents the remainder of a year
ending 31 December.

Refund applications must comply with the minimum claim thresholds and must be submitted by the deadline
(see 10.1).

Application forms (form VAT 3559 5D) can be downloaded from the tax authority's website and must be
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submitted to the Services des Impôts des Entreprises (see 10.2).

Claims must be accompanied by:

all original invoices;
designation of a tax representative;
mandate given to the tax representative and accepted by the representative; and
bank details of the tax representative.

Claims are normally processed within six months and payment is made in euros directly to the tax
representative's bank account.

Where a claim is rejected, either in whole or in part, taxpayers have the right to ask for a review of this
decision or to appeal to the Administrative Tribunal.

APPENDIX 10A: CONTENTS OF A VAT INVOICE

Characteristic Full VAT invoice Less detailed invoice (retail
supply 150)

Name, and address of
supplier
Supplier VAT number
Name and address of
customer
Customer VAT number (intra-EU only)
Invoice number
Time of supply
Date of invoice
Unit price
Description
For each description:

Quantity
Charge made
excluding VAT
Rate(s) of VAT

Total charge excluding VAT
Rate of any cash discount offered
Total VAT charge
Total payable including VAT
Statement confirming why VAT does not
apply, eg
intra-EU, export
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APPENDIX 10B: VAT EXEMPTIONS APPLIED IN FRANCE

Exemption with right to deduct (zero-rated supplies) is applied in France to the following:

Exports and assimilated operations.
Intra-EU supplies.
International transport.

Exemption without recovery is applied in France to the following:

Supplies of goods to overseas departments.
Medical and paramedical professions.
Health establishments.
Education and professional training by certain organisations.
Most banking and financial operations.
Supplies of investment gold.
Insurance and re-insurance operations.
Certain real estate rentals (agricultural land and buildings, undeveloped land, non-opted

professional premises).
Certain furnished rentals.
Certain real estate operations.
Reimbursement of expenses by members of a facilities organisation.
'Pluripropriéte' (multi-ownership) companies.
Non-profit organisations (including philosophical, religious, political, civic or trades union

organisations).
Monuments to the dead.
Certain used goods sold by owners where no input VAT was deducted on acquisition.
Mutual agricultural assistance.
Fishing.
Gaming institutions.
Most betting (casinos, races, lottery).
Ambulances.
Medical analyses.
Supplies of dental prosthetics by their manufacturers.
Human organs, blood and human milk.
Futures market for goods without physical delivery.
Stamps (fiscal and postal).
Crèches (and nurseries).
Universal postal services.
Imports and intra-EU acquisitions of goods which would be exempt if supplied within

France.
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APPENDIX 10C: VAT REDUCED RATES APPLIED IN FRANCE

VAT is levied in France at a rate of 0% for supplies of goods and services relating to vaccines and in vitro
diagnostic (IVD) medical devices for COVID-19 benefiting from national or European authorisation.

A reduced rate of VAT of 10% is applied in France to the following goods:

Medicines/pharmaceuticals not refunded by the social security.
Products of agricultural origin (from fishing, farm fishing, poultry farming, agriculture etc) to

be used in the manufacture of food for human consumption or in agricultural production.
Wood for heating.
Certain feed for livestock, bees, fish for human consumption (not immediately in a form for

human consumption), farm animals.
Products for agricultural use such as fertilisers and pesticides.
Plants and flowers for decorative use.
Occasional supplies of art by a creator.

The 10% rate is also applied to the following services:

Treatments by authorised thermal institutions.
Passenger transport within France.
Supply of furnished lodgings or in hotels and on classified campsites.
Legal aid.
Rental of space on classified campsites.
Sales of food and drink (not alcohol) to be consumed at the point of delivery (takeaway and

restaurant and catering).
Water services (supply, waste and drainage).
Street cleaning services.
Rubbish collection, re-cycling and treatment.
Forest maintenance for the benefit of agricultural users.
Services provided by carers.
Work carried out in residential premises more than two years old which does not result in

any reconstruction.
Certain supplies of social housing.
Commission and brokerage on products at a reduced rate.
Media:

sale of information between media companies;
supply of information by press agencies,

Private television subscriptions (as well as payments made by local authorities to local
televisions under a contract of means and objectives).

Certain admission to cultural services (fairs, museums, monuments, exhibitions, parks and
gardens).

Sale of copyright (by authors and artists).
Sale of copyright on books and films.
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A reduced rate of VAT of 5.5% is applied in France to the following goods:

Water.
Food for human consumption (except alcohol, confectionery, margarine, caviar, some

chocolate).
Certain non-alcoholic beverages.
Aids for disabled people.
Most books, including e-books.
The purchase of certain land and construction services for social housing.
Supplies of works of art by the creator or the creator's successor in title.
Sanitary products for women.

The 5.5% rate is also applied to the following services:

Services (lodging and food) in retirement homes and institutions for disabled people (supply
of food and lodging).

Subscriptions to gas and electricity and heating supplies.
Commission and brokerage on products at a reduced rate.
Admission to certain cultural events and sporting events (cinema, theatre, concerts,

amusement parks).
Certain buildings and operations covered by social policy programmes.
Certain domestic care services.

A reduced rate of VAT of 2.1% is applied in France to the following:

Drugs and medicines reimbursed by the social security.
Authorised newspapers and periodicals (paper or electronic format).
Certain theatrical performances for the first 140 performances.
TV licence.
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